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E.O. 11652: GDS 

TAGS: PFOR, ECON, NATO 

SUB J : ECONADS: PAPER ON STRATEGIC AND POLITICAL IMPLICATIONS OF 
ECONOMIC SITUATION 

REF: USNATO 1476 

1. ECONADS MEETING MARCH 20 EXCHANGED VIEWS ON US PAPER ON 
STRATEGIC AND POLITICAL IMPLICATIONS OF ECONOMIC SITUATION 
(WP/127-WP423) AND COMMENTS SUBMITTED THUS FAR BY FRG AND UK. 

ALL AGREED THAT WHILE DATA IN PAPER MAY NEED SOME UPDATING ON 
BASIS MORE RECENT OECD ESTIMATES. NO DELEGATION HAS PRESENTED 
ASSESSMENT SHARPLY AT VARIANCE WITH US VIEW. THEREFORE, ECONADS 
SHOULD STRIVE TO PRODUCE PAPER FOR SUBMISSION TO SPC AS SOON 

AS POSSIBLE. BRIEF DISCUSSION CENTERED ON COMMENTS IN FRG 
CONTRIBUTION RELATING TO DANGERS OF "POLITICAL 

RADICULIZATION " AND DESIRABILITY OF MEMBER COUNTRIES HARMONIZING 
VIEWS AS ALLIES IN DISCUSSION OF ECONOMIC ISSUES IN OTHER FORA. 

2. GREECE AND NETHERLANDS THOUGHT REFERENCE IN FRG COMMENTS TO 
DANGERS OF "POLITICAL RADIALIZATION" AS RESULT OF ECONOMIC DIF- 
DICULTIES INAPPROPRIATE. BELGIUM, CANADA, AND FRANCE, HOWEVER, 
THOUGHT IDEAS RAISED BY FRG WERE IMPORTANT CONSIDERATIONS THAT 
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WARRANT IN DEPTH DISCUSSION BY ALLIANCE. BELGIAN AND FRENCH REPS 
SAID US PAPER EXCELLENT BUT LACKS SYMMETRY IN TREATMENT OF NATO 
AND WARSAW PACT, ANALYSIS OF LATTER BEING MORE OF MEDIUM-TERM 
FORECAST. 
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3. AT SUGGESTION OF CHAIRMAN, ECONOMIC COMMITTEE WILL MEET 
THROUGHOUT WEEK BEGINNING MARCH 24 TO DRAFT REVISED STUDY 
TAKING INTO ACCOUNT VIEWS OF FRG, UK, AND OTHER DELEGATIONS. 
DEPARTMENT S VIEWS ON THOSE COMMENTS AS SOON AS POSSIBLE WOULD 
BE USEFUL. BRUCE 

CONFIDENTIAL 
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